
 

 

 

 

Cabinet 

15 February 2018 

F.392 

Subject TREASURY MANAGEMENT STRATEGY 2018/2019 

Accountable 

member 

Councillor Roger James, Deputy Leader and Cabinet Member for 

Finance, Governance, Performance and Shared Working 

Telephone  01594 812602, email roger.james@fdean.gov.uk 

Accountable officer Paul Jones, Chief Finance Officer (Section 151 Officer) 

Telephone 01594 812503, email paul.jones@fdean.gov.uk 

Summary This report outlines three key requirements of the Local Government 

Act 2003: 

• The reporting of the prudential indicators as required by the 

CIPFA Prudential Code for Capital Finance in Local Authorities; 

the report revises the indicators for 2017/2018, 2018/2019, 

2019/2020 and provides original indicators for 2020/2021. 

• The treasury management strategy in accordance with the 

CIPFA Code of Practice on Treasury Management. This 

includes the Council’s investment strategy and those prudential 

indicators relevant to treasury management. 

• The investment strategy required by the Department for 

Communities and Local Government investment guidance is 

included in section 4 of Annex A. The investment strategy 

considers the outlook for interest rates, investment activity and 

sets the criteria for choosing investment counterparties. 

 

Annex Annex A – Treasury Management Strategy for 2018/2019. 

Annex B – Glossary of Terms 

Recommendation Cabinet are recommended to approve the key elements of these 
reports, and recommend these onto Council. 
  

a) the Treasury Management Strategy for 2018/2019  

b) the prudential and treasury indicators and limits for 2018/2019 to 

2020/2021 contained in sections 1.3, 1.4, 1.5 and 1.6 of 

Appendix C 

c) the Minimum Revenue Provision (MRP) statement at section 1.1 

of Appendix C 

d) the Authorised Limit prudential indicator contained at section 1.6 



 

 

of Appendix C 

e) The Investment Management Strategy for 2018/2019 contained 

in section 7 of Annex A. 

Corporate priorities   Priority 1: Provide Value for Money Services 

Implications 

(details at end of 

report) 

 

 

LEGAL  FINANCIAL  RISK  EQUALITIES  SUSTAINABILITY  

NO YES YES NO NO 

 

 

 

 



 

 

1. REASONS FOR RECOMMENDATIONS 

1.1. The Local Government Act 2003, CIPFA Prudential Code and CIPFA Treasury 

Management Code of Practice require scrutiny of the Treasury Management 

Strategy, the Investment Strategy and the Prudential Indicators prior to approval by 

Council. 

1.2. A formal presentation by our Treasury Advisors, Arlingclose, took place on the 

evening of 10th January 2018 which was available to all Members. This presented 

the opportunity to scrutinise the Treasury Management Strategy, the Investment 

Strategy and the Prudential Indicators prior to approval by Council. 

 
2. IMPLICATIONS 

 

Financial   Investment interest from traditional investments for 2018/19 is 

estimated to be £110,000 based on current forecast of future 

investment interest rates. The budget proposals aim to increase 

investment interest by a further £240,000 in 2018/19 through greater 

exposure to property and multi-asset funds. 

Risk 

assessment 

 A formal risk assessment of the required level of working balance 

will be undertaken as part of the budget setting process. The risks 

associated with the treasury management function are detailed in 

the Council’s Treasury Management Practices.  

 

 

BACKGROUND PAPERS 

The following documents have been identified by the author of the report in 
accordance with section 100D.5(a) of the Local Government Act 1972 and are listed 
in accordance with section 100 D.1(a) for inspection by members of the public: 

• Local Government Act 2003 

• CIPFA Prudential Code 

• CIPFA Treasury Management Code of Practice 

• Treasury Management Practices 

These documents will be available for inspection at the Council Offices, Coleford 
during normal office hours for a period of up to four years from the date of the 
meeting. Please contact the author of the report. 


